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GLOBAL PHILIPPINE INFLATION
ACCELERATES TO 6.7%

ECONOMIC

U PDATE Philippine headline inflation as measured by the consumer prices index

or CPl rose to a 9-year high of 6.7% in September 2018, slightly below
the consensus forecast of 6.8%. The latest number came after August’s
6.4% reading. The main contributor to the general rise in prices was
9.7% increase in the food and non-alcoholic beverage index. The
transport index also registered an 8% rise while alcoholic beverages
and tobacco surged by 21.80%. In the coming months, inflation is
expected to remain at elevated levels especially with the global price
of crude rising by more than 10% in the past 2 weeks to above $75 per
barrel. Note that that the persistent rise in inflation may lead the BSP
to hike its interest rates again by at least 25 basis points in its coming
monetary policy decision.
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GLOBAL US UNEMPLOYMENT RATE
oto  \lo] |l DROPPED TO A 49-YEAR LOW

U PDATE US jobs rose at a slower number of 134,000 in September versus the

185,000 projection and the 270,000 that it added in August (revised
from 201,000) as Hurricane Florence depressed the hirings in the
recent month. While non-farm payrolls cooled, US jobless rate
nonetheless fell to a 49-year low of 3.7% in September, lower than the
3.8% forecast. This resulted to US 10-year yields rising to a 7-year high
of 3.24%. Both the bond and equity markets in the US are expected to
correct later on given the likelihood of further yield increases.
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This document is based on information obtained from sources believed to be reliable, but we do not make
any representations as to its accuracy, completeness and correctness. Any information is subject to change
without notice and MSI is not under any obligation to update or keep current the information contained
herein.

Opinions, estimates, and projections expressed reflect the analyst’s personal views. Any recommendation
contained in this document does not have regard to specific investment objectives, financial situation and the
particular needs of any addresses and are in the form of fundamental and technical ratings. Technical ratings
may differ from fundamental ratings as technical analyses involve the application of different methodologies
based on price and volume related information.

This document is for the information of the addressee only and is not to be taken on substitution for the
exercise of judgment by the addressee. No liability whatsoever is accepted for and direct or consequential loss
arising from any usage of this report. This document is not to be construed as an offer or solicitation of an
offer to buy or sell securities. In the course of our regular business, we may have a position in the securities
mentioned and may make purchases and/or sales of them from time to time in the open market. Any
unauthorized distribution, copying or disclosure of this material is strictly forbidden.
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